
Are You Comfortable 
With Your  

Retirement Savings? 
Do you know how much you need for 
retirement? If you’ve done the calculations, 
chances are you’re more confident in your 
ability to meet your retirement savings goals 
than someone who hasn’t. 
This comes from the Insured Retirement 
Institute (IRI), a not-for-profit organization 
considered to be the authoritative source on 
annuities. The IRI recently released statistics 
on retirement confidence, and the results are 
telling. 
According to the IRI, 44 percent of baby 
boomers who have calculated how much 
they’ll need to get through retirement are 
extremely or very confident in their ability 
to meet their retirement savings goals, 
compared to 29 percent of those who 
haven’t. The IRI data also suggests that 
owning an annuity increases confidence in 
the likelihood of a financially secure 
retirement; the IRI found that 53 percent of 
baby boomers who own an annuity are 
extremely or very confident. Only 31 
percent of boomers who do not own an 
annuity felt the same. 
Working with a financial advisor also 
significantly upped peoples’ expectations of 
a comfortable retirement, according to the 
IRI. Forty-three percent of baby boomers 
who consulted with advisors are extremely 
or very confident, compared to 32 percent of 
those who did not. 
Annuities provide you with the ability to 
accumulate assets for retirement on a tax-
deferred basis, and they provide you with a 
guaranteed monthly income stream on 
retirement. However, many different 
annuities exist to meet the specific needs of 
each investor. As the ICI data suggests, it’s 
a good idea to work with an advisor if 
you’re considering an annuity. 

One Billion “Things” are 
Transforming the Internet 

It’s not quite the Matrix as portrayed in the sci-fi flick, but it’s still a matrix of 
sorts. It’s the Internet, and it’s growing – not just from additional human users, 
but from the very machines we thought we controlled. 

Where before, Internet growth came from our mobile devices, people are no 
longer the primary users of the Internet; things are – one billion of them in 2013, 
estimated to rise to 27 billion by 2020. Our Internet has become the 
“Thingternet.”  

Just the sheer scale of technology connected to the Internet far surpasses a 
layman’s understanding. As a recent article in the Economist points out: things 
now connected to the Internet include “everyday objects – cars, household 
appliances, food, clothing, pets, medical implants, tools and toys.” These are 
connected with “smart chips capable of sensing and sharing information about 
themselves and their surroundings.” The mind boggles.  

To many, the Thingternet is an exciting development that has been predicted 
practically since the Internet was born. As Jonathan Peachey posted in a blog 
devoted to “random thoughts on the Internet of things” (http://
thingternet.tumblr.com/): “Thingternet is about how the world is connecting 
itself together, one appliance at a time.”  

But as even its enthusiasts admit, this transformation to an Internet of things 
raises new issues: As the Economist notes, the “concern is that it could 
overwhelm society before the appropriate safeguards have been put in place … 
issues such as privacy, safety, ethics, and governance are only just beginning to 
be discussed.” 
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The latest statistics from the Insured 
Retirement Institute (IRI) are in, and they 
tell us that the annuity industry is holding its 
own, with signposts pointing towards a 
positive future.  

Demand will remain high 
The not-for-profit industry group reports 
that the demand for annuities will remain 
high because of four primary factors: The 
population is aging, people are living longer, 
the markets have been volatile, and 
investors want guaranteed income.  

Additionally, annuities serve an important 
purpose, and annuity owners are more 
confident about their retirement, the IRI 
points out. 

That said, there are many challenges in the 

industry and, as with many investment 
vehicles, the headwinds impacting 
annuities are primarily economic. For 
example, interest rates are historically low, 
and that has required annuity insurers to 
lower crediting rates on fixed annuities. As 
well, there are regulatory challenges and 
difficulties arising from the cost of capital 
in providing annuities.  

Because of these economic factors, total 
sales of annuities have declined from 
$231.1 billion in 2011 to $211.8 billion in 
2012, the latest annual data available. Of 
that $211.8 billion, $203.6 billion was 
attributable to deferred annuities and $8.2 
billion to immediate annuities. Sales of 
fixed annuities (those that offer guaranteed, 
stable income streams) were worth $66.8 
billion. 

Despite this, IRI research indicates that 
future investors will continue to look 
for safety in their retirement 
investment products in 2013. 
Respondents to the most recent IRI 
study suggests that they will continue 
to seek retirement products that 
provide “guaranteed income each 
month” and “will not lose principal.”  

If you’re one of those investors, you 
may want to ask your advisor about an 
annuity. As IRI study respondents 
indicate, safety is paramount. 
Annuities provide you with the ability 
to accumulate assets for retirement on 
a tax-deferred basis, and in retirement, 
they provide you with a guaranteed 
monthly income stream.  

 

OK. For whatever reason, you’re just not 
going to be able to make that beach vacation 
or family road trip happen this year. But you 
can still get away. At home. There are many 
ways to make your time at home more like 
time away, writes blogger Jeremy Branham 
in Budget Travel Adventures.  

Missing that Hawaiian luau? Throw your 
own. Decorate a room (or your deck) like 
Hawaii or anywhere else you’ve wanted to 
visit.  

Short on time and inspiration? Look to 
your own neighborhood. Visit an 
ethnic restaurant. Check out your 
city’s Chinatown or Little Italy.  

Meet people like you do when you’re 
away. Hit local museums and other 
safe places and chat up someone who 
looks interesting. You’ll never notice 
you didn’t get away. 

 

Too Busy to Get Away? Play Tourist at Home 

Annuities Remain Compelling to Many Investors 


